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After world-shaking finance frauds, such as the Enron and the WorldCom, U.S. 
President George W. Bush issued "2002 Public Company Accounting Reform and 
Investor Protection Act" on July 30, 2002, also known as "Sarbanes-Oxley Act of 
2002" (the "Sarbanes-Oxley Act "or (SOX Act)). The act amended "the Securities 
Act of 1933", "Securities Exchange Act of 1934" in the accounting profession rules, 
corporate governance, securities regulation to add many new regulations. The Act 
essentially changed the enterprise's operation environment and legal environment, 
aimed on strength internal control, to improve corporate governance, and lead to 
enhance corporate responsibility. 
The Act provides that all existing listed companies in the United States, 
including the listed company registered in the U.S. and foreign registered companies 
listed in the United States, must comply with the Act. 404 Section also provides that 
listed companies must ensure that management level must establish and maintain 
appropriate internal control systems and control procedures for adequate and 
effective accountability system, at the same time offer the management validity 
evidence of the recent fiscal year about internal control system and control 
procedures and internal control system evaluation report. Thus, the internal control 
system of the building and improvement has become an important business support 
for plan to the United States market and even US-listed companies have been. They 
must immediately proceed to internal environment improve, to internal control 
construction, to combine internal control system with corporate governance in order 
to meet the requirements to U.S. listed companies. It is significant for long-term 
development. Just under such background, the internal control system how to built-up 
has become the most important task for many companies. 
I Co, as a wholly owned subsidiary of a listed company in the United States, 
has internal control system implement in China area in 2005 under the SOX Act 
requirement. It efforts on the next two to three years in the constant improvement of 
internal control procedures, to be useful reference for many companies, particularly 
Chinese companies listed in the United States. In this paper, true case study on I Co 
internal control system construction , starting from the COSO internal control 
















and the methods how to solve problem, internal control system framework 
construction, important means of implementation, etc, as well as success of the 
changes brought Analysis, and its ongoing improvement and still including some 
defaults. It will be useful reference for those who are ready to import and importing 
internal control companies, especially Chinese companies listed in the United States. 
It will help to avoid committing similar mistakes, detours, and then find the internal 
control through strengthen the management, improve enterprise management 
approach and methods. 
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